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Abstract	
Financial	reporting	transparency	has	emerged	as	a	critical	mechanism	for	addressing	information	
asymmetry,	strengthening	market	discipline,	and	enhancing	trust	in	regulated	_inancial	sectors,	
particularly	 insurance.	The	 study	examines	 the	 role	of	 _inancial	 reporting	 transparency	 in	 the	
insurance	sector	by	integrating	disclosure	theory,	legal	enforcement	frameworks,	consumer	trust	
literature,	 and	 sustainability	 perspectives.	 Drawing	 on	 a	 comprehensive	 narrative	 review	 of	
accounting,	 legal,	 and	 insurance	 scholarship,	 the	 paper	 analyses	 how	 transparent	 _inancial	
reporting	 improves	 market	 ef_iciency,	 supports	 solvency	 regulation,	 and	 facilitates	 effective	
regulatory	oversight.	The	analysis	further	highlights	the	importance	of	enforcement	mechanisms,	
institutional	 quality,	 and	 standardized	 disclosure	 regimes	 in	 ensuring	 that	 transparency	
objectives	 are	 realized	 in	 practice.	 Special	 attention	 is	 given	 to	 the	 behavioral	 dimensions	 of	
transparency,	including	information	overload	and	trust	formation,	which	in_luence	policyholder	
decision-making	 in	 complex	 insurance	 markets.	 The	 study	 also	 explores	 the	 implications	 of	
evolving	accounting	standards,	particularly	International	Financial	Reporting	Standard	17	(IFRS	
17),	for	disclosure	quality,	pricing	strategies,	and	long-term	business	sustainability.	Overall,	the	
_indings	 suggest	 that	 _inancial	 reporting	 transparency	 functions	 not	 merely	 as	 a	 compliance	
requirement	but	 as	 a	 strategic	 governance	 tool	 that	 reinforces	 consumer	 con_idence,	 _inancial	
stability,	and	sustainable	performance	in	the	insurance	sector.	The	paper	concludes	with	policy	
and	 managerial	 implications	 for	 regulators	 and	 insurers	 seeking	 to	 enhance	 disclosure	
effectiveness	in	increasingly	complex	_inancial	environments.	
Keywords:	Financial	Reporting	Transparency,	Insurance	Sector,	Legal	Disclosure	Obligations,	
Consumer	Trust,	Business	Sustainability	
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1.	Introduction		
Insurance	industry	plays	a	pivotal	role	in	_inancial	systems	today	because	it	enables	transfer	of	
risks,	helps	to	maintain	economic	stability	and	cushions	individuals	and	companies	against	risk	
areas	 that	 are	 uncertain.	 Since	 insurance	 contracts	 are	 long-term,	 contingent,	 technically	
sensitive,	 stakeholders	 like	 regulators,	 investors,	 policyholders,	 and	 market	 intermediaries	
largely	rely	on	_inancial	disclosures	to	measure	the	solvency	of	insurers,	their	exposure	to	risks,	
and	 their	 general	 performance.	 Financial	 reporting	 transparency	 in	 this	 regard	 has	 become	 a	
principal	component	of	an	excellent	insurance	governance	and	stability	in	the	market.	
Financial	reporting	transparency	can	be	de_ined	as	the	degree	to	which	_inancial	information	is	
relevant,	clear	and	complete	as	it	re_lects	its	_inancial	position,	performance,	and	risk	pro_ile	in	a	
way	 that	 is	 comprehensible	 to	 the	 users.	 Open	 reporting	 minimizes	 information	 asymmetry	
between	the	insurers	and	the	external	stakeholders	and	informs	them	to	make	informed	decisions	
and	increases	market	discipline.	Transparency	is	especially	important	in	the	insurance	markets	
in	which	actuarial	 assumptions,	 risk	pooling	 schemes,	 and	 long-term	payouts	make	 it	 hard	 to	
directly	see	the	_inancial	health	of	the	market	and	hence	con_idence	and	trust.	
	Transparency	 has	 become	 a	major	 regulatory	 focus	 by	 regulatory	 authorities	 throughout	 the	
world.	Insurance	regulation	and	accounting	standards	reforms	have	been	aimed	at	enhancing	the	
quality,	comparability	and	consistency	of	disclosure	across	jurisdictions.	The	introduction	of	the	
International	Financial	Reporting	Standard	17	(IFRS	17	-	Insurance	Contracts)	can	be	attributed	
to	 the	 world	 trying	 to	 make	 the	 insurance	 _inancial	 statements	 more	 useful	 through	 better	
measurement	and	presentation	of	 the	 insurance	 liability	and	performance.	These	reforms	will	
ensure	that	 the	stakeholders	have	a	better	understanding	of	 the	pro_itability	of	 insurers,	 their	
capital	adequacy,	and	risk	management	processes	as	well	as	to	support	supervisory	supervision	
and	_inancial	stability.	
	In	addition	to	the	regulatory	compliance,	transparency	has	acquired	relevance	as	a	governance	
and	strategic	tool.	Empirical	evidence	indicates	that	companies	whose	disclosures	are	of	higher	
quality	enjoy	better	market	value,	reduced	cost	of	capital	and	enhanced	stakeholder	relationship.	
In	the	case	of	insurance	companies,	transparent	_inancial	reporting	is	also	a	reputational	capital	
and	long-term	sustainability	contributor,	as	it	strengthens	the	relationships	based	on	trust	with	
policyholders.	Due	to	the	ongoing	growth	of	consumer	expectations	in	relation	to	accountability	
and	corporate	responsibility,	the	transparency	has	become	a	key	part	of	the	overall	governance	
and	sustainability	policies	of	the	insurance	companies.	
Even	with	the	high	disclosures	requirements	and	regulatory	reforms,	it	is	still	not	easy	to	have	
meaningful	_inancial	reporting	transparency	in	the	insurance	sector.	Practically,	more	disclosure	
does	not	necessarily	lead	to	more	stakeholder	understanding	and	trust.	The	technical	nature	of	
insurance	_inancial	reporting,	and	the	heavy	actuarial	basis	of	insurance	_inancial	statements,	and	
the	disclosures	are	usually	voluminous	and	may	bury	the	users.	This	might	lead	to	information	
overload	to	the	stakeholders	who	will	be	 less	 inclined	to	 interpret	and	make	better	use	of	 the	
disclosed	information.	
Weak	and	imbalanced	enforcement	mechanisms	also	reduce	the	ef_iciency	of	disclosure	regimes.	
The	 dissimilarity	 between	 jurisdictions	 in	 both	 legal	 institutions,	 supervisory	 capacity	 and	
regulatory	 rigor	 implies	 that	 the	 same	 disclosure	 requirements	 may	 have	 various	 results.	 In	
environments	with	limited	enforcement,	insurers	may	engage	in	selective	disclosure	or	present	
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information	 that	 is	 technically	 compliant	 but	 economically	 opaque,	 undermining	 market	
discipline	 and	 investor	 protection.	 Consequently,	 transparency	 risks	 becoming	 a	 formal	
regulatory	exercise	rather	than	a	substantive	mechanism	for	accountability.	
These	problems	are	especially	acute	in	the	transition	to	IFRS	17.	As	much	as	the	standard	has	
been	 in	 place	 to	 improve	 the	 transparency	 and	 comparability	 in	 insurance	 reporting,	 it	 has	
burdened	the	reporting	and	has	brought	the	question	of	interpretability	particularly	when	there	
is	 a	 transition	 period.	 In	 the	 absence	 of	 clear	 and	 accessible	 explanations,	 there	 will	 be	 an	
uncertainty	 among	 the	 stakeholders	 about	 the	 changes	 that	 are	 motivated	 by	 economic	
performance	and	those	that	are	motivated	by	accounting	methodology.	Such	unpredictability	can	
undermine	trust	in	_inancial	reports	and	cause	_inancial	clandestinacy	of	insurers.	
	Additionally,	the	utility	of	the	transparency	as	the	means	of	consumer	protection	is	disputable.	
The	 insurance	 consumers	 are	 not	 generally	 equipped	with	 technical	 knowledge	 necessary	 to	
understand	the	_inancial	disclosures	and	overburdened	or	improperly	organized	information	can	
actually	 destroy	 trust	 instead	 of	 creating	 it.	 This	 tension	 brings	 up	 some	 critical	 issues	 as	 to	
whether	 the	 existing	 disclosure	 models	 are	 suf_icient	 to	 balance	 completeness,	 clarity,	 and	
decision	usefulness.	
Based	on	 this,	 it	 is	urgent	 that	 the	 transparency	of	 _inancial	 reporting	of	 the	 insurance	sector	
should	be	thoroughly	analyzed	beyond	what	 is	required	 in	 the	 formal	provisions	of	disclosure	
requirements.	This	paper	 _ills	 this	gap	 to	examine	 the	 transparency	 in	 terms	of	 required	 legal	
disclosure,	 enforcement	 systems,	 consumer	 con_idence,	 and	business	 sustainability.	The	 study	
aims	to	demystify	the	role	of	transparency	as	a	regulatory	and	a	strategic	governance	mechanism	
in	insurance	markets	by	establishing	the	circumstances	in	which	transparency	would	add	value	
to	the	market	discipline,	stakeholder	con_idence	and	long-term	_inancial	stability.	
	
Research	objectives		

1. To	 examine	 the	 role	 of	 _inancial	 reporting	 transparency	 in	 reducing	 information	
asymmetry	and	enhancing	market	discipline	in	the	insurance	sector.	

2. To	analyse	the	relationship	between	legal	disclosure	obligations,	regulatory	enforcement,	
and	consumer	trust	in	insurance	markets.	

3. To	assess	how	transparent	_inancial	reporting	supports	business	sustainability	and	long-
term	_inancial	stability	in	insurance	companies.	

	
2.	Literature	review		
	Transparency	 in	 _inancial	 reporting	 has	 been	 popularly	 discussed	 as	 a	 tool	 of	 alleviating	
information	asymmetry	in	capital	markets.	Healy	and	Palepu	hold	the	same	view	that	corporate	
disclosure	enhances	the	ef_iciency	of	the	market	because	investors	can	more	effectively	evaluate	
the	performance	 and	 risk	of	 the	 _irm	 in	 the	market,	 based	on	 their	 research.1	 Verrecchia	 also	
theorizes	that	disclosure	is	a	decision	made	by	the	corporate	with	incentives,	regulatory	costs,	
and	market	forces	to	persuade	investors	of	their	ability	to	effectively	judge	the	performance	and	
risk	of	the	_irm,	thus	the	theoretical	foundation	of	disclosure	research.2	
The	 economic	 advantages	 of	 transparency	 can	 also	 be	 backed	 with	 empirical	 data.	 Similarly,	
Botosan	shows	that	the	cost	of	equity	capital	is	lower	in	_irms	that	have	high	levels	of	disclosure	
especially	 in	 less	 transparent	 _inancial	 markets.	 3	 In	 another	 vein,	 Diamond	 and	 Verrecchia	
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present	evidence	that	high	levels	of	disclosure	enhances	the	market	liquidity	by	reducing	adverse	
selection.	 4	 In	 a	 closer	 sense,	 Bushman	 and	 Smith	 assert	 that	 high	 levels	 of	 disclosure	would	
improve	the	level	of	external	monitoring	and	corporate	accountability.5	
	International	Financial	Reporting	Standards	(IFRS)	have	been	advanced	as	the	way	of	enhancing	
cross-jurisdictional	transparency	and	comparability.	Critically	analyzing	the	IFRS,	Ball	points	out	
that	although	uniform	standards	may	increase	transparency,	their	effectiveness	heavily	relies	on	
the	quality	of	enforcement.6	In	this	line	of	thought,	Barth,	Landsman,	and	Lang	discover	that	the	
adoption	of	IFRS	is	linked	to	the	higher	quality	of	accounting	and	the	provision	of	more	relevant	
_inancial	data.7	
The	enforcement	role	is	also	underscored	by	Christensen,	Hail,	and	Leuz,	who	reveal	that	there	
are	signi_icant	improvements	in	transparency	due	to	the	adoption	of	the	IFRS	in	countries	where	
regulatory	oversight	is	strong.8	A	synthesis	version	of	De	George,	Li	and	Shivakumar	af_irms	this	
point	 of	 view	 by	 asserting	 that	 institutional	 and	 legal	 frameworks	 play	 a	 critical	 role	 in	
determining	the	outcomes	of	transparency	as	a	result	of	IFRS	adoption.9	
Solvency	 regulation	 and	 market	 discipline	 are	 strongly	 associated	 with	 transparency	 in	 the	
insurance	sector.	Eling	offers	a	 comprehensive	survey	of	market	discipline	mechanisms	 in	 the	
insurance	sector	and	concludes	that	the	disclosure	of	capital	and	solvency	in	the	market	can	foster	
stakeholder	monitoring.10	Empirical	studies	on	the	subject	in	Europe	by	Eling	and	Schmit	have	
shown	that	disclosure	of	capital	and	solvency	can	be	used	to	achieve	market	discipline,	although	
not	 in	 all	 cases	 of	 institutional	 setting.11	 According	 to	 Sherris,	 making	 capital	 or	 solvency	
disclosures	to	stakeholders	can	help	maintain	fair	returns	and	long-term	insurer	sustainability.		
Financially	 stability-wise,	 Sherris	 claims	 that	 disclosures	 of	 solvency	 and	 capital	 allocation	 is	
critical	to	the	provision	of	fair	returns	and	long-term	sustainability	of	the	insurers	in	property-
liability	insurance	markets.12	Previous	studies	by	Cummins	and	Sommer	similarly	illustrates	that	
proper	 capital	 disclosure	 is	 critical	 in	 properly	 managing	 the	 risks	 in	 the	 property-liability	
insurance	markets.	13	
Consumer	 trust	 is	 a	 very	 important	 result	 of	 transparency	 especially	 in	 complicated	 _inancial	
sectors.	 Mayer,	 Davis	 and	 Schoorman	 provide	 transparency	 as	 an	 essential	 antecedent	 of	
organizational	 trust,	which	shapes	 the	perceived	credibility	and	reliability.14	 In	marketing	and	
relational	 settings,	 Morgan	 and	 Hunt	 further	 elaborate	 that	 transparency	 is	 a	 fundamental	
antecedent	 to	 the	development	of	 long-term	relationships	based	on	trust.15	Behavioral	studies	
further	make	this	relationship	more	nuanced.	According	to	Chaiken,	people	engage	in	information	
processing	in	a	heuristic	or	systematic	manner,	which	allows	assuming	that	excessive	technical	
complexity	of	disclosure	can	lead	to	a	lack	of	trust	instead	of	its	growth.16	This	aspect	is	especially	
applicable	 to	 insurance	 disclosure,	 where	 a	 technical	 complexity	 can	 be	 overwhelming	 to	
consumers.	
Recent	scholarship	increasingly	links	transparency	to	business	sustainability	and	long-term	value	
creation.	 Eccles,	 Ioannou,	 and	 Serafeim	 provide	 strong	 empirical	 evidence	 that	 _irms	 with	
transparent	 sustainability	 practices	 outperform	 their	 peers	 over	 time.	 17	 A	 large-scale	 meta-
analysis	by	Friede,	Busch,	and	Bassen	further	con_irms	a	generally	positive	relationship	between	
ESG	performance	 and	 _inancial	 outcomes.18	Focusing	on	materiality,	Khan,	 Serafeim,	 and	Yoon	
show	that	transparent	disclosure	of	_inancially	material	sustainability	information	is	particularly	
value-relevant	 to	 investors.	 19	 From	 a	 legitimacy	 perspective,	 Deegan	 argues	 that	 social	 and	
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environmental	 disclosures	 function	 as	 tools	 for	 maintaining	 organizational	 legitimacy	 and	
stakeholder	trust.20	
	
3.	Concept	of	Financial	Reporting	Transparency	
	The	_inancial	reporting	transparency	means	the	degree	to	which	_inancial	information	absolutely,	
correctly,	 and	 fully	 discloses	 the	 _inancial	 position,	 results,	 and	 the	 level	 of	 risk	 that	 the	
organization	faces.	Transparency	is	especially	a	crucial	feature	in	the	insurance	industry	because	
insurance	products	are	complicated	and	based	on	actuarial	assumptions.	Transparent	reporting	
minimizes	information	asymmetry	between	the	insurers	and	the	stakeholders	so	that	regulators,	
investors,	and	policyholders	are	able	to	determine	the	solvency,	risk	management,	and	long-term	
_inancial	 sustainability.	Market	 discipline	 and	 corporate	 governance	 is	 also	 enhanced	 through	
effective	 transparency	 which	 makes	 it	 easier	 to	 monitor	 and	 hold	 companies	 accountable.	
Financial	reporting	transparency	leads	to	trust,	regulatory	oversight	effectiveness,	and	_inancial	
stability	in	the	insurance	markets	when	disclosures	are	timely,	similar	and	decision	useful.	
	
3.1	Meaning	and	Scope	of	Financial	Reporting	Transparency	
Financial	reporting	transparency	can	be	de_ined	as	the	degree	to	which	_inancial	reports	provide	
an	accurate	depiction	of	the	_inancial	position,	the	performance	of	an	entity	as	well	as	the	level	of	
risk	 that	 it	 is	 exposed	 to	 in	 a	way	 that	 is	 not	 only	 accessible	 but	 also	 understandable	 by	 the	
stakeholders.	Transparency	 is	 important	 in	 the	 _inancial	markets	 to	minimize	 the	 information	
asymmetry	between	 _irms	and	 the	external	users.	Diamond	and	Verrecchia	also	highlight	 that	
transparency	 increases	 the	 ef_iciency	 of	 the	 market	 by	 reducing	 the	 adverse	 selection	 and	
uncertainty	in	the	market	by	investors.21	
Transparency	 in	 controlled	 _inancial	 sectors	 like	 insurance	 goes	 beyond	 the	 simple	 _inancial	
reporting	to	the	disclosure	of	information	on	solvency,	capital	adequacy,	and	risk	management,	
among	others.	Open	 reporting	helps	 regulators,	policyholders,	 and	 investors	 to	determine	 the	
_inancial	 health	 of	 insurers	 and	 their	 capacity	 to	 ful_ill	 long	 term	 liabilities.	 In	 the	 aspect	 of	
governance,	transparency	is	an	instrument	that	balances	the	activities	of	the	managers	with	the	
interests	of	the	stakeholders.	The	capital	market	ef_iciency	is	also	closely	related	to	transparency.	
Financial	 economics	 research	 suggests	 that	 markets	 react	 better	 when	 disclosures	 are	 fast,	
believable	and	complete.	 Strategic	value	of	 transparency	 is	 supported	by	Eccles,	 Ioannou,	 and	
Serafeim	who	show	that	the	transparency	in	reporting	practices	of	_irms	tends	to	have	stronger	
organizational	processes	and	increased	performance	over	the	long-term.22		
Table	1	illustrates	the	key	dimensions	of	_inancial	reporting	transparency	in	the	insurance	sector,	
highlighting	 its	 functional	 scope,	 stakeholder	 relevance,	 and	 governance	 role	 in	 reducing	
information	asymmetry	and	enhancing	market	ef_iciency.	
Table	1:	Dimensions	and	Functions	of	Financial	Reporting	Transparency	in	Insurance	
Dimension	of	
Transparency	

Description	 Primary	
Stakeholders	

Supporting	
Literature	

Financial	Position	 Accurate	representation	of	assets,	
liabilities,	and	equity	

Investors,	
Regulators	

Diamond	&	
Verrecchia	

Risk	Disclosure	 Disclosure	of	underwriting,	
investment,	and	operational	risks	

Regulators,	
Policyholders	

Friede	et	al.	
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Governance	
Transparency	

Alignment	of	managerial	actions	
with	stakeholder	interests	

Investors,	
Supervisors	

Eccles	et	al.	

Capital	Adequacy	 Solvency	and	capital	suf_iciency	
disclosures	

Regulators,	
Markets	

Sherris	

	
3.2	Information	Asymmetry	and	Market	Discipline	
	The	information	asymmetry	is	the	distinguishing	feature	of	the	insurance	markets	because	of	the	
complexity	 of	 the	 insurance	 products	 and	 the	 actuarial	 assumptions.	 This	 asymmetry	 can	 be	
reduced	 through	 transparent	 _inancial	 reporting,	 which	 gives	 the	 stakeholders	 pertinent	 and	
decision-relevant	 information.	 According	 to	 Eling,	 market	 discipline	 in	 the	 insurance	 sector	
depends	on	the	disclosure	systems	with	the	help	of	which	the	stakeholders	can	track	the	behavior	
of	the	insurers	and	their	risk	levels.23		
Empirically,	it	has	been	argued	that	transparency	leads	to	market	discipline	due	to	the	ability	of	
the	stakeholders	 to	respond	to	 _inancial	 information	 in	an	 informed	manner.	Eling	and	Schmit	
discover	that	disclosure-based	regulatory	frameworks	in	Europe	lead	to	market	discipline,	but	
they	do	not	always	work	well,	depending	on	institutional	and	regulatory	environments.24			This	
indicates	that	transparency	cannot	be	effective	without	proper	enforcement	and	involvement	of	
stakeholders.	 Market	 discipline	 is	 also	 enhanced	when	 the	 disclosures	 are	 homogenized	 and	
similar	among	the	companies.	The	absence	of	comparability	may	compromise	the	transparency	
since	it	may	be	hard	to	compare	the	performance	and	risk	with	that	of	other	users.	In	its	turn,	
transparency	should	be	backed	by	the	regular	reporting	regimes	and	supervision.	
	
3.3	Transparency,	Risk	Disclosure,	and	Financial	Stability	
Financial	 reporting	 transparency	 in	 insurance	 companies	 is	 mainly	 achieved	 through	 risk	
disclosure.	Insurers	are	exposed	to	underwriting	risk,	investment	risk	and	operational	risk	and	
these	 risks	 should	 be	 communicated	 effectively	 to	 the	 stakeholders.	 Aggregated	 evidence	
presented	by	Friede,	Busch	and	Bassen	indicates	that	risk-related	and	ESG	disclosure	is	positively	
related	 to	 _inancial	 performance,	 which	 implies	 that	 transparency	 helps	 supervisors	 to	 see	
weaknesses	before	they	rise	to	systemic	crises.25	Regulatively,	it	can	be	argued	that	greater	risk	
disclosure	leads	to	greater	_inancial	performance	since	supervisors	can	see	all	the	weaknesses	in	
time	before	 they	develop	 into	systemic	crises.	Grace	and	Phillips	suggest	 that	good	regulatory	
performance	in	insurance	markets	is	highly	dependent	on	the	quality	of	available	information	to	
regulators,	 and	 that	 transparency	 facilitates	 good	 performance	 in	 insurance	 markets.26	
Transparency	is	also	helpful	in	protecting	the	policyholders	by	giving	them	a	sense	of	the	_inancial	
soundness	of	 the	 insurers.	Accessibility	of	credible	risk	 information	will	 limit	uncertainty	 that	
leads	to	stability	and	trust	in	the	market,	which	are	factors	of	stakeholders.	
Figure	1	shows	a	conceptual	framework	illustrating	how	_inancial	reporting	transparency	in	the	
insurance	sector	reduces	information	asymmetry	and	strengthens	market	discipline,	leading	to	
improved	_inancial	stability	and	ultimately	fostering	greater	consumer	trust	and	con_idence.	
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Figure	1:	Conceptual	Framework	of	Financial	Reporting	Transparency	in	the	Insurance	

Sector	
	

4.	Legal	Disclosure	Obligations	and	Enforcement	Mechanisms	
	The	 basis	 of	 the	 _inancial	 reporting	 transparency	 on	 the	 insurance	 sector	 is	 legal	 disclosure	
requirements.	 Securities	 laws	 and	 insurance	 regulation	 require	 the	disclosure	 of	 the	 _inancial	
statements,	the	position	of	solvency	and	risk	exposure	of	the	insurers	to	safeguard	the	investors	
and	policyholders.	The	ef_iciency	of	these	requirements,	however,	depends	on	a	signi_icant	part	
on	the	enforcement	mechanisms.	Effective	compliance	and	an	opportunity	cost	is	brought	about	
by	great	regulation,	supervisory	scrutiny,	and	reputation	sanctions	whereas	poor	enforcement	
may	make	disclosure	inef_icient.	Effective	and	strong	enforcement	of	the	disclosure	requirements	
guarantees	 that	 the	 disclosure	 requirements	 are	 achieved	 to	 the	 extent	 that	 they	 reduce	
information	 asymmetry,	 enhance	 market	 discipline	 and	 foster	 con_idence	 in	 the	 insurance	
markets.	
	
4.1	Legal	Institutions	and	Disclosure	Quality	
The	 basis	 of	 the	 _inancial	 reporting	 transparency	 on	 the	 insurance	 sector	 is	 legal	 disclosure	
requirements.	 Securities	 laws	 and	 insurance	 regulation	 require	 the	disclosure	 of	 the	 _inancial	
statements,	the	position	of	solvency	and	risk	exposure	of	the	insurers	to	safeguard	the	investors	
and	policyholders.	The	ef_iciency	of	these	requirements,	however,	depends	on	a	signi_icant	part	
on	the	enforcement	mechanisms.	Effective	compliance	and	an	opportunity	cost	is	brought	about	
by	great	regulation,	supervisory	scrutiny,	and	reputation	sanctions	whereas	poor	enforcement	
may	make	disclosure	inef_icient.	Effective	and	strong	enforcement	of	the	disclosure	requirements	
guarantees	 that	 the	 disclosure	 requirements	 are	 achieved	 to	 the	 extent	 that	 they	 reduce	
information	 asymmetry,	 enhance	 market	 discipline	 and	 foster	 con_idence	 in	 the	 insurance	
markets.	 	 Hail	 and	 Leuz	 demonstrate	 that	 there	 is	 a	 relationship	 between	 stronger	 legal	
institutions	and	securities	regulation	with	lower	costs	of	equity	capital,	and	this	demonstrates	
that	disclosure	quality	is	determined	by	institutional	structures.27		
	
4.2	Regulatory	Disclosure	in	Insurance	Markets	
The	disclosure	requirements	in	insurance	markets	are	specialized	because	of	the	peculiarities	of	
risks.	According	to	Harrington,	the	regulatory	disclosure	is	a	key	factor	in	the	management	of	the	
insurance	cycles	and	in	eliminating	market	instability.28	Regulators	want	_inancial	conditions	and	
risk	exposure	to	be	disclosed	and	through	this,	enhance	the	stability	and	safeguard	consumers.	
Periodic	_inancial	statements,	solvency	reports	and	risk	assessment	are	some	of	the	disclosure	
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obligations	in	insurance	law.	These	reporting	help	in	regulatory	oversight	and	intervention	at	the	
early	stages	in	instances	of	insurers	_inancial	distress.	
	
4.3	Enforcement	and	Investor	Protection	
Effectiveness	 of	 disclosure	 requirements	 is	 only	 upheld	 by	 plausible	 enforcement.	 In	 their	
enforcement	 mechanisms,	 Healy	 and	 Palepu	 concur	 that	 disclosure	 rules	 will	 deliver	 their	
intended	results	in	mitigating	information	asymmetry	when	enforcement	is	weak	since	selective	
or	 misleading	 disclosure	 can	 occur.	 29	 Again,	 the	 application	 by	 Hope	 shows	 that	 effective	
implementation	of	accounting	standards	enhances	 the	accuracy	of	 _inancial	 forecasts	made	by	
analysts	 and	 so,	 credible	 legal	 controls	 are	 pertinent.30	 Table	 2	 provides	 an	 overview	 of	 legal	
disclosure	 requirements	 and	 enforcement	 procedures	 of	 insurance	 reporting	 and	 the	 role	 of	
institutional	 structures	 and	 regulatory	 intervention	 in	 determining	 the	 quality	 of	 disclosure,	
investor	protection,	and	market	discipline.	

Table	2:	Legal	Disclosure	Obligations	and	Enforcement	Mechanisms	in	Insurance	
Legal	Aspect	 Disclosure	

Requirement	
Enforcement	
Mechanism	

Impact	on	
Transparency	

Key	
Sources	

Securities	Law	 Periodic	_inancial	
reporting	

Civil	liability,	
regulators	

High	disclosure	
quality	

Hail	&	Leuz	

Insurance	
Regulation	

Solvency	&	risk	
reporting	

Supervisory	
intervention	

Market	stability	 Harrington	

Accounting	
Enforcement	

IFRS	compliance	 Auditors,	
regulators	

Forecast	accuracy	 Hope	

Private	
Enforcement	

Investor	litigation	 Courts	 Reduced	
opportunism	

La	Porta	et	
al.	

	
5.	Transparency,	Consumer	Behavior,	and	Trust	Formation	
Transparency	 in	 _inancial	 reporting	 is	 critical	 in	 in_luencing	 the	 behaviour	 of	 consumers	 and	
con_idence	in	insurance	markets	which	have	complicated	products	and	long	term	obligation.	Easy	
to	understand	disclosures	will	lower	the	level	of	uncertainty	and	guide	informed	decision	making	
whereas	 technical	 and	 too	 much	 information	 can	 be	 overwhelming	 and	 less	 interesting.	
Transparency	further	facilitates	agency	con_licts	since	it	allows	the	stakeholders	to	monitor	and	
align	 the	 incentives	 of	 the	managers	 with	 the	 interests	 of	 the	 policyholders.	 In	 addition,	 full	
disclosure	of	_inancially	material	and	sustainability-related	information	enhances	credibility	and	
accountability	implications	which	leads	to	long	term	trust	and	con_idence.	Consequently,	_inancial	
reporting	transparency	becomes	a	form	of	information	and	relationship	sustaining	mechanism	
that	helps	in	protecting	consumers	and	maintaining	good	insurance	relationship.	
	
5.1	Consumer	Perception,	Information	Overload,	and	Trust	
The	_inancial	reporting	transparency	can	greatly	affect	the	behavior	of	consumers	in	the	insurance	
market	 where	 the	 products	 are	 sophisticated	 and	 the	 results	 are	 unknown.	 As	 much	 as	
transparency	 is	meant	 to	 enhance	 the	decision-making	process,	 over-disclosure	or	disclosure,	
which	 is	 not	 well	 organized	 may	 overwhelm	 consumers.	 Iyengar	 and	 Lepper	 show	 that	
information	overload	can	make	the	disclosure	of	information	less	engaging	and	less	useful	as	a	
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decision-making	tool,	and	in	the	case	of	insurance,	more	technical	the	_inancial	reports	presented,	
less	likely	they	will	be	trusted.31	The	clarity	and	accessibility	of	disclosure	practices	is	important	
in	this	regard.	
	
5.2	Agency	ConWlicts,	Transparency,	and	Sustainable	Trust	
Organizational	wise,	transparency	is	a	tool	that	can	be	used	to	minimize	agency	con_licts	among	
managers	 and	 stakeholders.	 According	 to	 Jensen	 and	 Meckling,	 disclosure	 harmonizes	 the	
interests	of	 the	managers	with	 those	of	 the	stakeholders	because	 it	 facilitates	monitoring	and	
accountability	measures	 in	 insurance	companies	with	 long-term	commitment	to	contracts	and	
taking	of	risks.	32	Besides,	transparency	promotes	sustainable	value	creation.	Khan,	Serafeim,	and	
Yoon	 demonstrate	 that	 the	 value-relevant	 aspect	 in	 the	 disclosure	 of	 _inancially	 material	
sustainability	information	is	especially	relevant,	which	strengthens	the	trust	and	commitment	of	
the	stakeholders	toward	the	long	term.33	
	
6.	Transition	Challenges	in	Insurance	Financial	Reporting	
The	 adoption	 of	 new	 accounting	 standards	 has	 been	 a	 challenge	 to	 ensuring	 the	 accounting	
transparency	 in	 the	 _inancial	 reporting	 of	 insurance.	 IFRS	17	has	 increased	 the	 complexity	 of	
reporting	and	the	disclosures	required	because	the	recognition,	measurement,	and	presentation	
of	 insurance	 contracts	 have	 changed.	 The	 changes	 necessitate	 the	 need	 to	 have	 proper	
clari_ication	 of	 assumptions,	methods,	 and	 transition	 effects	 by	 the	 insurers	 in	 a	manner	 that	
stakeholders	understand	them.	In	the	absence	of	easy	and	available	disclosures,	the	stakeholders	
are	likely	to	fail	to	differentiate	between	changes	that	are	driven	by	accounting	and	those	driven	
by	the	true	performance	of	the	economy,	which	may	cause	a	lack	of	con_idence.	It	is	thus	vital	to	
maintain	comparability	over	reporting	periods,	regulatory	oversight,	and	maintain	trust	 in	the	
face	of	drastic	change	in	regulation,	and	transitional	transparency	is	critical	to	that	end.	
	
6.1	Transparency	Implications	of	IFRS	17	Implementation	
	In	the	insurance	_inancial	reporting,	the	transparency	is	strongly	challenged	with	the	transition	
to	 new	 accounting	 standards.	 The	 adoption	 of	 IFRS	 17	 has	 fundamentally	 changed	 the	 way	
insurance	 contracts	 are	 recognized,	measured	 and	 reported	 upon	making	 reporting	 complex.	
Koskipalo	points	out	that	such	changes	necessitate	massive	disclosures	to	clarify	assumptions,	
methods,	 and	 transitional	 effects	 to	 the	 stakeholders.34	 Where	 there	 is	 no	 clarity	 and	
understandability	 in	 disclosures,	 the	 transition	 may	 lead	 to	 confusion	 instead	 of	 increasing	
transparency.	 Transitional	 transparency	 thus	 plays	 a	 crucial	 role	 to	 ensure	 comparability	 of	
reporting	periods	and	stakeholders	con_idence	in	being	able	to	identify	the	changes	in	economic	
performance	and	the	changes	in	the	accounting	effects.	
	
6.2	Regulatory	and	Stakeholder	Challenges	During	Transition	
	Regulatory	and	stakeholder-related	issues	associated	with	the	use	of	IFRS	17	do	not	necessarily	
end	with	technical	arrangement	of	reporting.	More	complicated	disclosures	should	be	interpreted	
by	regulators	to	ef_iciently	track	solvency	and	risk,	whereas	investors	and	policyholders	may	have	
complications	 with	 the	 interpretation	 of	 reworked	 _inancial	 results.	 Lack	 of	 consistency	 in	
interpretation	 of	 transition	 disclosures	 may	 cause	 a	 lack	 of	 consistency	 and	 a	 decrease	 in	
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comparability	among	insurers.	Strong	regulatory	guidance	and	disclosure	interests	amongst	the	
stakeholders	are	thus	critical	to	make	certain	that	transitional	reporting	improve	transparency,	
facilitate	good	supervision,	and	remain	assured	in	accounting	change	periods.	
	
7.	Comparative	Legal	Frameworks	and	Disclosure	Effectiveness	
Financial	reporting	transparency	is	both	a	legal	and	institutional	phenomenon	that	relies	on	the	
legal	and	institutional	environment	within	which	disclosure	regimes	are	practiced.	Jurisdictions	
having	well-functioning	legal	frameworks	and	having	a	clear	regulatory	mandate	are	more	likely	
to	have	high	disclosure	quality	and	successful	 stakeholder	protection.	Good	 legal	 systems	will	
create	uniformity	of	disclosure	standards,	clarify	accountability	systems,	and	offer	the	remedies	
to	misleading	or	partial	reporting.	The	high	systemic	risks	and	 long-term	commitments	of	 the	
insurance	 industry	 mean	 that	 disclosures	 are	 transparent	 and	 comparable	 through	 the	
application	 of	 high	 legal	 standards.	 Also,	 there	 is	 the	 institutional	 support	 and	 monitoring	
mechanisms	 used	 within	 the	 market	 to	 support	 the	 credibility	 of	 reported	 information,	 the	
market	discipline,	and	a	factor	towards	_inancial	stability	and	con_idence	among	the	stakeholders.	
	
7.1	Securities	Law	and	Institutional	Protection	
	The	quality	of	_inancial	reporting	disclosure	is	directly	related	to	the	legal	institutions	in	which	
disclosure	regimes	exist.	Reviewing	of	comparative	legal	literature	proves	that	disclosure	policies	
embedded	 in	 robust	 securities	 legislation	 is	 more	 useful	 in	 safeguarding	 shareholders	 and	
stakeholders.	According	to	La	Porta,	Lopez-de-Silanes,	and	Shleifer,	strong	securities	regulations	
will	 increase	 transparency	 by	 requiring	 full	 disclosure	 and	 allowing	 self-help	 mechanisms.35	
These	legal	systems	discourage	opportunistic	behaviour	and	will	increase	the	credibility	of	the	
disclosures	in	insurance	markets.	Also,	there	is	uniform	judicial	interpretation	and	coordination	
of	 regulation	 which	 improves	 compliance	 incentives,	 and	 administers	 the	 application	 of	
disclosure	 rules	 uniformly	 and	 improves	 the	 stakeholder	 con_idence	 on	 the	 reliability	 and	
integrity	of	the	_inancial	information	presented	by	the	insurers.	
	
7.2	Market	Intermediaries	and	Disclosure	Monitoring	
The	market	intermediaries	have	been	very	important	in	enhancing	disclosure	effectiveness.	As	
Lang	 and	 Lundholm	 (1996)	 demonstrate,	 the	 quality	 of	 disclosure	 determines	 higher	 analyst	
following	and	market	monitoring,	which	contributes	to	informed	ef_iciency	in	markets	because	it	
adds	 an	 extra	 checkpoint	 on	 the	 _inancial	 status,	 risk	 behavior,	 and	 performance	 patterns	 of	
insurers.	 37	 Intermediaries	 and	 analysts	 decipher	 obscure	 _inancial	 and	 solvency	 reporting,	
economic	 information	 into	 items	 of	 use,	 and	warn	 the	market	 of	 any	 issues.	 This	 is	 done	 to	
minimize	 the	 information	 asymmetry	 between	 the	 insurers	 and	 the	 stakeholders,	 to	 deter	
opportunistic	behavior,	and	to	promote	more	regular	and	reliable	reporting	practices.	Increased	
surveillance	 also	 serves	 regulators	 by	 detecting	 new	 risks	 and	 increasing	 compliance	 via	
reputational	 as	 well	 as	 market-based	 pressure.	 The	 latter	 results	 in	 the	 interaction	 between	
market	intermediaries	and	regulatory	authorities	that	exert	in_luence	on	the	more	open,	steady,	
and	reliable	insurance	market	environment.	
Figure	2	shows	a	conceptual	model	illustrating	how	legal	frameworks	and	regulatory	enforcement	
mechanisms	shape	disclosure	requirements	in	insurance	markets.	It	demonstrates	the	interaction	
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between	 securities	 law,	 insurance	 law,	 supervisory	 oversight,	 and	 market	 intermediaries,	
showing	 how	 these	 elements	 collectively	 enhance	 disclosure	 quality,	 strengthen	 market	
discipline,	and	promote	investor	and	consumer	protection.	

	
Figure	2:	Legal–Regulatory	Interaction	Model	for	Disclosure	Effectiveness	

	
8.	Economic	Consequences	of	Enhanced	Disclosure	
	An	improvement	in	_inancial	disclosure	has	great	economic	effects	on	the	companies	and	capital	
markets	 especially	 the	 insurance	 sector.	 Avoiding	 the	 risk	 of	 information:	 Holding	 clear	 and	
comprehensive	reporting	will	enhance	market	liquidity	and	help	more	accurately	price	risk	and	
capital.	Transparent	disclosure	also	restrains	managerial	opportunism	by	making	the	managers	
more	responsible	and	less	able	to	manipulate	earnings.	Better	transparency	helps	to	reduce	the	
cost	of	funding,	enhance	solvency	ratings	and	resource	allocation	in	industries	like	insurance	that	
are	capital-intensive.	All	in	all,	improved	disclosure	is	bene_icial	to	improve	the	ef_iciency	of	the	
market,	 to	 promote	 _inancial	 stability,	 and	 to	 restore	 con_idence	 in	 investors,	 regulators,	 and	
policyholders.	
	
8.1	Disclosure,	Market	Liquidity,	and	Cost	of	Capital	
Such	 increased	 disclosure	 of	 _inancial	 information	 carries	 some	 important	 economic	
consequences	to	_irms	and	capital	markets.	Transparency	enhances	market	liquidity	as	it	helps	in	
reducing	 information	 risk	 as	 it	 gives	 investors	 better	 and	 more	 accurate	 information	 on	 the	
_inancial	position	of	 the	 _irm.	Leuz	and	Verrecchia	also	reveal	 that	 the	 _irms	 that	have	greater	
extent	of	disclosure	have	 lower	costs	of	capital	as	 the	uncertainty	 is	 lower	and	 investors	have	
greater	 con_idence	 in	 the	 long-term	 _inancial	 stability	 as	 well	 as	 the	 compliance	 with	 the	
regulations.38	These	effects	apply,	 in	particular,	 to	capital-intensive	_irms,	e.g.	 insurance,	where	
capital	access	and	correct	assessments	of	solvency	are	paramount	to	long-term	_inancial	stability	
and	compliance	with	the	regulations.	
	
8.2	Transparency,	Earnings	Management,	and	Financial	Integrity	
Transparency	 is	 also	 important	 in	 limiting	 fraudulent	 _inancial	 activity.	 Well-established	
disclosure	 regimes	 restrict	 the	 ability	 of	 the	 management	 to	 exercise	 discretion	 as	 well	 as	
diminish	 the	 motivation	 to	 manipulate	 earnings.	 This	 evidence	 (Leuz,	 Nanda,	 and	 Wysocki)	
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demonstrates	 that	 earnings	management	 is	much	 lower	 in	 jurisdictions	with	greater	 levels	of	
disclosure	 and	 investor	 protection.39	 In	 insurance	 markets,	 lower	 earnings	 manipulation	
improves	_inancial	report	credibility,	market	discipline	as	well	as	ef_icient	allocation	of	resources.	
	
9.	Transparency,	Relationship	Marketing,	and	Behavioral	Perspectives	
Transparency	 is	 the	 key	 ingredient	 to	 long	 term	and	 trust	 relationships	 in	 insurance	markets	
where	 stakeholders	use	 credible	 information	 to	deal	with	uncertainty.	There	 is	 reliability	 and	
accountability	 re_lected	 by	 clear	 and	 consistent	 _inancial	 reporting	 which	 fosters	 con_idence	
amongst	 policyholders,	 investors	 and	 other	 stakeholders.	 In	 the	 relationship	 marketing	
perspective,	 open	 communication	 enhances	 commitment	 and	 contributing	 to	 the	 relationship	
that	endures,	as	it	minimizes	the	perceived	risk	and	information	gaps.	Behavioral	perspectives	
also	 indicate	 that	 the	 stakeholders	 tend	 to	 interact	 and	 believe	 in	 information	 that	 is	 well-
organized	 and	 understandable.	 Transparency	 in	 insurance	 situations	 where	 disclosure	 is	
commonly	 complicated,	 increases	 the	 comprehension,	 lessens	 uncertainty,	 and	 promotes	
informed	decision-making,	which	strengthens	relational	trust	and	stability	in	the	market.	
	
9.1	Transparency	and	Trust	Formation	
	Financial	and	contractual	relationships	are	based	on	trust,	especially	in	long-term	information	
asymmetric	insurance	markets.	Credibility	is	established	based	on	ideas	of	competence,	honesty	
and	 good	 will,	 which	 are	 communicated	 through	 open	 _inancial	 reporting.	 Based	 on	 these	
perceptions,	Mayer,	Davis,	and	Schoorman	conceptualize	trust	to	be	a	multidimensional	construct	
that	 is	 strengthened	 by	 high-quality	 disclosure	 as	 evidence	 of	 accountability	 and	
responsiveness.40	 Empirical	 data	 further	 indicates	 that	 high-quality	 disclosure	 enhances	
stakeholder	 trust.41	 Transparent	 reporting	 is	 therefore	 a	 fundamental	 tool	 of	 strengthening	
credibility	and	con_idence	among	policyholders	and	investors.	
	
9.2	Behavioral	and	Relationship	Marketing	Perspectives	
	In	 the	 relationship	marketing	 aspect,	 open	 communication	will	 create	 trust	 and	 relationship	
commitment	over	time	between	the	_irms	and	stake	holders.	Morgan	and	Hunt	state	that	trust	
facilitating	 communication	 can	 reinforce	 sustainable	 exchange	 relations	 at	 the	 level	 of	 the	
market.42	 Behavioral	 research	 contributes	 even	more,	 showing	 that	 people	 not	 only	 interpret	
information	 in	 a	 different	 way	 based	 on	 clarity	 and	 motivation	 but	 also	 engage	 in	 _inancial	
development	 and	 participation.	 According	 to	 Petty	 and	 Cacioppo,	 disclosures	 that	 are	 well	
structured	 promote	 deeper	 thinking,	 whereas	 Rousseau	 et	 al.	 point	 out	 the	 importance	 of	
transparency	in	eliminating	uncertainty	in	an	institutional	setting.44,45	
Figure	 3	 illustrates	 how	 _inancial	 reporting	 transparency	 generates	 distinct	 outcomes	 for	 key	
insurance	 market	 stakeholders,	 including	 investors,	 regulators,	 policyholders,	 intermediaries,	
and	insurers,	highlighting	its	system-wide	impact	on	trust,	oversight,	and	sustainability.	
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Figure	3:	Transparency	Outcomes	Across	Stakeholder	Groups	in	Insurance	Markets	

	
10.	Regulatory	Failures,	Legal	Transparency,	and	Future-Oriented	Implications	
The	restrictions	of	disclosure-based	regulation	have	been	shown	in	_inancial	crises	in	cases	where	
the	transparency	is	surface-level.	According	to	Schwarcz,	disclosure	failures	contributed	greatly	
to	the	subprime	mortgage	crisis	because	of	their	ability	to	obscure	systemic	risk.46	In	insurance	
markets,	 failures	 imply	 that	disclosures	 should	be	meaningful	 to	 communicate	 risk	 instead	of	
bombarding	users.	 Sherris	 underlines	 that	 the	 reporting	 on	 the	 transparency	of	 solvency	 and	
capital	allocation	is	critical	to	the	regulatory	intervention	and	_inancial	stability.47	
Financial	statements	are	not	the	only	legal	transparency	items.	Steffek	explains	that	transparent	
law	of	insurance	contract	would	help	to	mitigate	power	imbalances,	and	Wehrhahn	explores	how	
supervisory	institutions	can	align	disclosure	standards.48,49	With	respect	to	the	future,	IFRS	17	
has	strategic	consequences	to	pricing	and	pro_itability.	Yryku	and	Lamani	demonstrate	that	IFRS	
17	implementation	rede_ines	the	competitive	forces	in	the	insurance	market	by	changing	pricing	
policies	and	reported	pro_itability.50	Verrecchia	also	indicates	that	the	effectiveness	of	_inancial	
reporting	transparency	in	affecting	the	cost	of	capital,	trust	formation,	_inancial	stability	and	long	
term	sustainability	in	insurance	areas.52,53	Table	3	also	summarises	the	economic,	behavioral	and	
regulatory	consequences	of	_inancial	reporting	transparency.	

Table	3:	Outcomes	of	Financial	Reporting	Transparency	in	Insurance	Markets	
Transparency	Outcome	 Effect	on	Market	 Effect	on	

Stakeholders	
Supporting	
Studies	

Lower	Cost	of	Capital	 Improved	liquidity	 Investor	
con_idence	

Leuz	&	
Verrecchia	

Reduced	Earnings	Management	 Financial	integrity	 Regulatory	trust	 Leuz	et	al.	
Enhanced	Consumer	Trust	 Relationship	stability	 Policyholder	

retention	
Mayer	et	al.	

Sustainable	Performance	 Long-term	value	 Market	resilience	 Khan	et	al.	
Effective	IFRS	17	Transition	 Pricing	clarity	 Stakeholder	

understanding	
Yryku	&	
Lamani	
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11	Conclusion	
The	 _inancial	 reporting	 transparency	 is	 important	 in	 dealing	 with	 information	 asymmetry	 to	
strengthen	market	discipline	and	to	maintain	trust	in	the	insurance	sector.	This	paper	has	shown	
that	 transparent	 disclosure	 is	 not	 only	 a	 technical	 accounting	 rule,	 but	 a	 multidimensional	
governance	tool,	which	is	constructed	in	terms	of	legal	frameworks,	quality	of	enforcement,	and	
institutional	 setting.	 In	 insurance	 markets	 where	 products	 are	 complex	 and	 the	 relationship	
between	 parties	 is	 in	 long-term,	 transparency	 in	 _inancial	 reporting	 improves	 regulatory	
oversight,	 aids	 the	 process	 of	 the	 solvency	 test	 and	 aids	 the	 making	 of	 informed	 choices	 by	
policyholders	 and	 investors.	 This	 analysis	 also	 points	 out	 the	 fact	 that	 transparency	 becomes	
effective	depending	on	the	quality	of	 information	released	and	the	effectiveness	of	the	tools	of	
enforcement.	 Inadequate	 legal	 controls	 and	 too	 much	 or	 ill-formulated	 disclosures	 may	
compromise	the	purpose	of	transparency,	creating	an	information	overload	and	lack	of	con_idence	
in	the	stakeholders.	On	the	other	hand,	properly	established	disclosure	regimes	which	are	backed	
by	 robust	 institutional	 enforcement	 led	 to	 consumer	 trust	 and	 _inancial	 stability.	 Another	
takeaway	 of	 the	 study	 is	 the	 increasing	 role	 of	 transparency	 in	 the	 interest	 of	 business	
sustainability,	 especially	 on	 the	 backdrop	 of	 the	 changing	 standards,	 including	 IFRS	 17.	 Such	
standards	 should	 be	 transparently	 implemented	 to	 ensure	 comparability,	 credibility	 and	
con_idence	by	the	market.	In	general,	the	results	indicate	that	_inancial	reporting	transparency	
can	be	considered	a	strategic	 instrument	that	can	align	regulatory	goals,	consumer	protection,	
and	value	creation	in	the	long	run	in	the	insurance	industry.	
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